





























a) Table B1 represents a high-level summation of the Municipality's budget, providing a view that
includes all major components, i.e. operating, capital, financial position, cash flow and MFMA
funding compliance.

b) In essence it provides a synopsis of the amounts to be approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and funding
compliance and the Municipality's commitment to eliminate basic service delivery backlogs.

¢} The importance of ensuring that a municipal budget is fully funded is stressed in the municipal
financial management reforms. To test whether a municipality is funded it is required to collectively
assess the financial performance, capital budget, financial position and cash flow budgets. The
Municipality's key outcomes in this regard are as follows:; a. The Municipality’s financial performance
shows deficit positions over the 2015/16 MTREF. This is attributed to certain expenditure items such
as Depreciation and impairment, which are included in the financial performance, but is funded from
accumulated surplus.

d)} The Municipality's cash backing/surplus reconciliation over the 2014/15 MTREF shows a positive
trend, which is an indication that the Municipality will be able to afford its commitments over the next
three years.

e) The Municipality's persistent strive to eradicate infrastructure backlogs is evident in the annual
increase of investment in the Cost of Free Basic Services and the Revenue Cost of Free Basic
Services provided. Backlogs still exist for sanitation, water and electricity services.

Table 4 MBRR Table B2 - Adjustments Budget Financial Performance (standard classification)
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F5203 Nogwathe - Tabte B2 Adjustments Budget Financial Performance (standard classification} -

pEi e
Standard Description Ref
Qriginal Prlor Accum. Multi-yaar Unlora. Nat or Gther Total Adjusted | Adjusted | Adjusied
Budget Ad]usted Funds capitel Unavoid. | Prov. Gevl | Adjusls. Adjusts. Budget Budget Budget
5 6 7 8 $ e " 12
R thousands 1,4 A Al B G D E F G H
Revanue - Standard
Governance and adminfatraiion 237 804 - - - - - - - 237 804 215657 280972
Executive and counsil - - - - - - - - - - -
Budge! and lreasury ofice 237 798 - - - - - - - 237798 275652 280 957
Corparate serv lces 5 - - - - - - - 5 & &
Communlty and public aalely 4081 - - - - - - - 49081 4318 4 552
Communily and socid services Ba4 - - - - - - - 254 935 S84
Spait and recreation 2096 - - - - - - - 209 2218 2335
Public safely 1102 - - - - - - - 1102 1168 123
Hausing - - - - - - - - - - -
Hedth - - - - - - - - - - -
Economic and environmental services 872 - - - - - - - 872 923 912
Fianning and dev elopmenl 868 - - - - - - - 868 818 wr
Road transpoil 4 - - - - - - - 4 4 5
Envirenmantal protection - - - - - - - - - - -
Trading sarvices 288 035 - - - - - - - 288 035 31803 351 330
Bleclicily 166715 - - - - - - - 166713 189 674 15 802
Wyater 42 754 - - - - - - - 42754 4521 47 637
Wasle waler managamant 41280 - - - - - - - 41 360 43780 46 317
Waske management 37 188 - - - - - - - a7 186 123 41624
Other 20 - - - - - - - 20 21 2
Total Revenue + Standard H 530 812 - - - - - - - 530812 598 930 £37 818
Expenditure - Standard
Governance and adminfairation 187 698 - - - - - - - 167 698 209453 220 555
Ex ecutive and council 4 255 - - - - - - - 41285 43524 45 831
Budgal and reasury office 125823 - - - - - - - 128323 148 395 156 260
Corporaie serv ces 16 620 - - - - - - - 16 620 1753 18 4683
Community and public safely 47 897 - - - - - - - A7 897 W 54 5210
Communily and socid services 21 554 - - - - - - - 21554 nIH 23945
Spart and recrealion 12448 - - - - - - - 12448 1313 13829
Public safaty 12478 - - - - - - - 12478 13 164 13 862
Housing 1417 - - - - - - - 1447 14% 1574
Heath - - - - - - - - - - -
Ecanomic and environmental services 120 575 - - - - - - - 120 575 127 206 133 948
Flanning and development 1 660 - - - - - - - 1680 1751 184
Road transport 118 914 - - - - - - - 18914 125455 132 104
Environmental protection - - - - - - - - - - -
Trading services 31 862 - - - - - - - 311 862 34b 872 390532
Electrdcity 244 859 - - - - - - - 244 859 278 183 16 087
Walar 31353 - - - - - - - 31353 1078 MaH
Wasl wa'er management 20 497 - - - - - - - 20497 21624 R
Waste management 15153 - - - - - - - 15153 15988 11 4x)
Other - - - —~ - - - - - - -
Total Expendltura - Standard 3 658 0H - - - - - - - 658 0H 736063 786 244
Surplus! (Deficii] lor the year {137 219) - - - - - - - (137 219) {13711y [160 346)

Explanatory notes to MBRR Table B2 - Adjustments Budget Financial Performance (Standard
classification)
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F5203 Ngwathe - Table B3 Adjustments Budget Financial Performance {revenue and expenditure by municipal vote) -

Hudgel Year 2015715 Budget Year| Budget Yeat
§ +1 206617 142 201718
Vote Description
Ref| Original Prior Accum. Multl-year Unforo. Hat or Other Total Adjusted | Adjusted | Adjusled
Budgol Adjusled Funds capital Unavoid. | Prov. Gavt | Adjusls. Adjusle. Budget Budget Budget
{inser depasimantal structure etc] 3 4 5 [} 7 ) 9 10
R theusands A Al B G D E F G H
Revenue by Yole 1
Vola 1 - Execufy e asd Council - - - - - - - - - - -
Vol 2 - Financa and Admin 237 804 - - - - - - - 237 804 238 475 241 962
Yola 3 - Planning and Developmenl 658 - - - - - - - 669 918 467
Vole 4 - Communily and Sccial services 683 - - - - - - - 683 934 984
Vele 5 - Heusing - - - - - - - - - - -
Vole 6 - Publfic Safely 1102 - - - - - - - 1102 1 166 1232
Vole 7 - Sports and Recreation 2085 - - - - - - - 209 2218 2335
Volo 8 - Waste Management 37 186 - - - - - - - 37 188 39 343 41624
Vols 8 - Was'e Waler Management 41 380 - - - - - - - 41 380 43 780 46317
Vole 10 - Road Transport 2 - - - - - - - z 2 2
Vole 11 - Waler 42 754 - - - - - - - 42 754 45 234 47637
Vole 12 - Eleckicily 166 715 - - - - - - - 166715 189 674 215802
Vol 13 - Technical Services and PMU 2 - - - - - - - 2 z 2
Voiz 14- Alperl 2 - - - - - - - 2 2 2
Vols 15 - [NAME OF VOTE 15) - - - - - - - - - - -
Tota! Revenue by Yots 2 530 811 - - - - - - - 530 &N 561 T68 598 887
Expendilure by Vota t
Vol 1 - Execubve and Council 41 255 - - - - - - - 41 255 43 524 45831
Vole 2 - Finance and Admin 146 443 - - - - - - - 145 443 165 920 174723
Vo'a 3 - Planning and Developmenl 1680 - - - - - - - 1 660 1751 1844
Vole 4 - Communlly and Social services 21 5% - - - - - - - 21 534 2739 23845
Vo'e 5 - Housing 1417 - - - - - - - 1 447 1495 574
Vole 6 - Pubdic Safety 12478 - - - - - - - 12475 i3 164 13 862
Voler 7 - Sports and Recreation 12448 - - - - - - - 12 446 13133 13889
Volg § - Wasta Management 15 153 - - - - - - - 15153 15986 1683
Vola 9 - Wasts Waler Management 20 487 - - - - - - - 20 487 2164 nm
Vo 10 - Road Transport 103 19 - - - - - - - 103239 i0g 917 114 689
Volg 11 - Waler 31353 - - - - - - - 31383 33078 KLE:E) ]
Vole 12 - Elechicity 244859 B - - - - - - 244 859 278183 316 097
Vole 13 - Technical Services and PMU 15676 - - - - - - - 15676 16 538 17 415
Vole 14 - Airper - - - - - - - - - - -
Vole 15 - [NAME OF VOTE 15) - - - - - - - - - - -
Total Expeaditura by Vole 2 683 931 - - - - - - - 663031 738 062 T8 244
Surplus! [DeflcH) Far Lha year 2 137 220) - - - - - - - wran] (74| (198 356

Explanatory notes to MBRR Table B3 Adjustments Budget Financial Performance (revenue and
expenditure by municipal vote)

1. Table B3 shows budgeted financial performance in relation to the revenue and expenditure and the
operating surplus or deficit per municipal vote.

Table 6 MBRR Table B4 - Adjustments Budget Financial Performance (revenue and expenditure)
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FS203 Ngwathe - Table BS Adjustments Capita! Expenditure Budgel by vole and lunding -

Budget Year| Budget Year

Budget Year 2015116
uce W 201HT | +2 2017118

Description Ref

Original Prior Actum, | Mult-year | Unfore. Nat, or Glher Totat Adjusted | Adjusted | Adjusted
Budget Adjusled Funds capital Unavold, | Prov. Govt | Adjusts. Adjusts. Budgat Budget Budget
5 ] i 8 9 19 Al 12
R thousands A Al B ) D E F G H
Capital expenditura - Vol

Mull-year expendilere o ba adjusted 2
Vol | - Execulive and Council - - - - - - - - - - _

Vol 2 - Finance and Admin - - - - - - - - - - -

Vol 3 - Planning and Davelopment - - - - - - - - - -
Vols 4 - Community and Social services - - - - - - - - - 21552 13948
Vo'a § - Housing - - - - - - - - - - -
Vol 6 - Public Safaly - - - - - - - - - - -
Yols 7 - Sporls and Recreaton 13837 - - - - - - - 13 837 850 17 000
Yole B - Waste Managemen| - - - - - - - - - - -
Voke 9 - Wasle Water Management 3559 - - - - - - - 399 1263 -
Vels 10 - Road Transporl 6311 - - - - - - - 6601 14 402 800
Vele 11 - Water 340 - - - - - - - 3430 - -
Yol 12 - Eleclicily 3000 - - - - - - - 3000 4600 4000
Vol 13 - Technical Services and PMU 2032 - - - - - - - 2032 2108 2224
Vols 14 - Aipart - - - - - - - - -
Vol 15 - [NAME OF VOTE 15) - - —
Gagltal multi-year expendiluze sub-lotal 3 33 409 - - - - - - - 3109 46173 wan

Single-year expenditurs to be adjusted 2
Vole 1 - Execulive and Council - - - - - - - - - - 10 508

Vole 2 - Finance and Admin - - - - - - - - - - -
Vo'a 3 - Planning and Development - - - - - - - - -
Vel 4 - Communily and Social services 10528 - - - - - - - 0528 - _
Vele § - Houslng - - - - - - - - - - -
Vola 6 - Public Sakely - - - - - - - - - - -
Veib 7 - Sports and Recreation - - - - - - - - - - _
Vole 8 - Wasle Management - - - - - _ _ - - _ _

- Yol 9 - Wasts Waler Management - - - - - - - - - - -
Vo 10 - Road Transport - ~ - - - - - - - - _
Vo 11 - Water - - - - - _ _ - _ _ _
Vot 12 - Elestricily - - - - - - - . - - -
Vole 13 - Technizal Services and PMU - ~ - - - ~ - - - - -
Vols 14 - Aimorl - - - - - - - - - - -
Vois 15 - [NAME OF YOTE 15 - - - - - _ _ - . _ B

Gapital sIngle-year axpenditure sub-totat 10 528 ~ - - - = - - 10520 - 10 508
Total Capital Expenditure - Vote 43637 ~ - - - - - - 43 637 46 175 48 480

Capital Expendituie - Standard
Governance and administration - - - - - - - - - - 10 503

Exesulive and councll - - - - 10508
Hudget and reasury cffce - - - - -
Goiporala sefv ices - - - - -
Communlly and public safaty 24 385 ~ - - - - - - 24 385 24 402 30 943
Communily and social servlces 0528 - 10528 23552 13948
Bporl and recrzation 13837 - 13837 B850 17 000
Pubfic sakely - - -
Housing - - - - -
Healh - - - - -
Econemlie and environmenlal services LR A1) - - - - - - - 6319 14 402 400
Planning and development - -
Raad Fansperd 6811 - 68l 14 402 800
Envitonmenla protecton - -
Trading services 10 429 ~ - - - - - - H 429 263 4008
Elechicily 3000 - 3000 4§ GO 4 00%
Water 3420 - 3430 - -
Wasle waler managemenl 39 - 6% 1283 -
Wasle management - - - - -
Other 2032 - 7032 2109 22
Total Gapital Expenditure - Standard 3 43 637 ~ - - - - - - 41637 46175 48 440

Funded by:
Nafonal Govemment 43637 - 43837 45175 48 450

Provincial Government - -
Dislrict Municipalily - _
Olher ranskis and grants — -
Tolal Capital ¥ansfers recognlsed 4 43621 ~ - - - - - - 43 637 45175 A8 480
Public conlributicas & donalicns - -

Borrowing _ -
Internally generated funds - -
Total Capital Funding 43 837 - - - - - - - 43 637 46 1715 48 430

Explanatory notes to Table B5 - Adjustments Budget Capital Expenditure by vote, standard
classification and funding source
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The budget assumptions which underpinned compilation of the 2015/16 budget have largely materialised
and no adjustments are required to those at this stage. In this regard, primary variables such as CPI,
coliection ratios, interest levels, wage awards, and expenditure levels on earmarked expenditure categories
such as Repairs & Maintenance have realised as anticipated.

Adjustments to budget funding

Narrative summary of the impact of the adjustments budget on:
Funding of operating and capital expenditure

The Capital expenditure remains fully funded from National grants, however the internally funded projects
are expected to be funded from revenue collected by the appointed debt collectors, this essentially means
that the internally funded projects will be undertaken in phases as per the collection rate of the appointed
collection company.

Financial plans

The financial plan has been revisited considering the longer term effects of the adjustments. The impacts
flowing from the adjusted budget will be incorporated in the compilation of the 2016/17 MTREF to ensure
affordability and sustainability

Adjustments to collection levels estimated

No change.

Adjustments to monetary investments by type and maturity date
Decrease in anticipated interest incorme to be realised from investments.
Adjustments to contributions and donations in cash or in-kind

No change.

Adjustments related to the proceeds from the sale of assets

No change.

Adjustments related to the proceeds from the lease of assets, where the period of the lease is three
years or more

No change.
Adjustments relating to the planned use of previous years' cash backed surplus

No change.

Adjustments related to proposed new loans to be raised in budget year
No change
Adjustments related to allocations and grants to the municipality

Details on adjustments are discussed in paragraph 3.3.2 (Adjustments to capital Budget).
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